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SUBJ: PROPOSED EXIM BANK FINANCING EOR AIRCRAET 
REF: STATE 74920 AND 101012; LOURENCO MARQUES 20 

1 . CIVIL AERONAUTICS DIVISION HAS NO RECORD OE APPLICATION 
TO PURCHASE LOUR SHRIKE COMMANDERS BY TRANSPORTES AEREOS 
COMERCIAIS ( TAC) OE NAMPULA, AND PRESUMES DEAL STILL IN 
PRELIMINARY STAGES. TAC PRESENTLY HAS LULL ELEET OE LIVE 
PLANES ( MAXIMUM PERMITED BY REGULATIONS FOR OPERATION BY 
ANY SINGLE AIRTAXI COMPANY) WHICH INCLUDES TWO SHRIKE COM- 
MANDERS AND ONE AERO COMMANDER 690. HOWEVER, PLANE LIMITA- 
TION CONCERNS AIR TAXI OPERATIONS ( ON GROUNDS THAT LIVE 
PLANES CONSTITUTE MAXIMUM SMALL COMPANY CAN SAEELY OPERATE 
WITHOUT GROUND CONTROL CREWS, ETC.), AND USE OF PLANES FOR 
CHARTER PURPOSES WOULD BE ONE METHOD GETTING AROUND IT. 

TAC MAY ALSO BE BUYING ON BEHALE AFFILIATED AIRTAXI COM- 
PANIES IN OTHER PARTS OF MOZAMBIQUE ( E. G. EMAC AND TAZ OF 
QUELIMANE, TAN OF VILA CABRAL) ( SEE L. MARQUES 20, JAN 10). 

2. AIRTAXI TRAFFIC HAS BEEN INCREASING DRAMATICALLY IN 
RECENT YEARS. AIRTAXI FLIGHT- HOURS, WHICH HAD BEEN STABLE 
AT ABOUT 10,000 HOURS PER YEAR FROM 1962 TO 1966, ROSE TO 

13.000 IN 1967 AND 1968, 17,000 IN 1969, 23,000 IN 1970, AND 
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28.000 IN 1971. WE HOPE HAVE 1972 FIGURES SHORTLY. CIVIL 
AIR AUTHORITIES EXPECT RAPID INCREASE TO CONTINUE. 

3. WE HAVE AT PRESENT NO REASON BELIEVE AIRTAXI PLANES BEING 
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DIVERTED OTHER COUNTRIES OR BEING USED IMPROPERLY EOR MILITARY 
PURPOSES. EURTHER, CIVIL AIR AUTHORITIES UNLIKELY APPROVE 
ALLOCATION SCARCE EOREIGN EXCHANGE TO ECONOMICALLY UNWARRANTED 
PURCHASES. AS THINGS NOW STAND, TOTAL AIRTAXI ELEET REGIS- 
TERED HAS INCREASED EROM 37 PLANES ON JANUARY I, 1972 TO 54 
PLANES ON APRIL 30, 1973. 

4. WE HAVE BEEN TRYING, THUS EAR WITHOUT SUCCESS, TO CONTACT 
TAC DIRECTLY IN NAMPULA TO CONEIRM ORDER AND OBTAIN DETAILS 
AS TO PROPOSED USE FOUR NEW AIRCRAET. WHILE WE DO NOT ANTICI- 
PATE FINDING IRREGULARITIES, SUGGEST EXIM CONSIDERATION BE 
DELAYED UNTIL WE GET REPLY PROM TAC. 

VAN OSS 

LIMITED OFPICIAL USE 
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« END OF DOCUMENT » 
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